Hon. Balasaheb Thackeray Agribusiness & Rural Transformation (SMART) Project, Pune
Clarifications on Procurement Methods/Process
A) Procurement to be under taken by PCMU, PIUs, RIUs, DIUs level
	Procurement Method / Area
	Clarification required
	 As per Project Understanding 
	Suggestions/  Comment by the World Bank

	RFQ 
(Request for Quotation) 
Offline quotations up to INR 10 Lakhs  

	How to invite OFFLINE quotations? 
	Issue RFQ documents to eligible known bidders and publish RFQ document on office website if available and on office notice board. 
	

	
	Whether newspaper advertisement is required to be publish?
	Considering the value of the procurement, no need to publish procurement notice in newspaper but if response to RFQ is not received; in such case procurement notice may be published in one district local newspaper.  
	

	
	Minimum responsive quotations are required?
	Minimum three (3) responsive quotations are required to comparing the cost 
	

	
	One envelop / two envelop system to be followed/used?
	Follow One envelope system 
	

	
	Whether RFQ document /tender fee to be charged? 
	Not required
	

	
	Whether EMD need to be submitted? 
	Bidder need to submit Bid security declaration 

	

	
	Minimum quotation submission period 
	Minimum 10 to 15 days from the date of publishing RFQ. For urgent procurement minimum 7 days. 
	

	E-RFQ 
(E-Request for Quotation) 
online quotations above INR 10 Lakhs up to INR 70 Lakhs  

	How to invite ONLINE quotations? 
	Publish RFQ document on e-procurement system   https://mahatenders.gov.in and publish RFQ document on office website if available and on office notice board. 
	

	
	Whether newspaper advertisement is required to be publish?
	Publish procurement notice in one district local newspaper.  
	

	
	One envelop / two envelop system to be followed/used?
	Follow two envelope system i.e. technical and financial envelops. 
	

	
	Minimum responsive quotations/ bids are required?
	Minimum three (3) responsive quotations are required for comparing the cost 
	

	
	Whether tender/quotation processing fee to be charged? 
	Not required
	

	
	EMD need to be submitted? 
	Bidder need to submit Bid security declaration 

	

	
	Minimum quotation submission period 
	Minimum 15 days from the date of publishing RFQ. For urgent procurement minimum 7 days.
	

	Request for Bid (RFB) –
Open National Approach 
(NCB)
	How to invite RFB
	Publish RFB document on e-procurement system   https://mahatenders.gov.in and publish RFB document on office website if available and publish procurement notice on office notice board. 
	

	
	Whether newspaper advertisement is required to be publish?
	Publish procurement notice in one National level newspaper and one regional level newspaper.  
	

	
	One envelop / two envelop system to be followed/used?
	Follow two envelope system i.e. technical and financial envelops. 
	

	
	Minimum responsive bids are required?
	Even when only one bid /Proposal is submitted, the process may be considered
valid, if:
a. the procurement was satisfactorily advertised;
b. the qualification criteria were not unduly restrictive; and
c. prices are reasonable in comparison to market values.
	

	
	Tender / bid processing fee to be charged? 
	Yes 
	

	
	EMD need to be submitted? 
	Bidder need to submit Bid security declaration 

	

	
	Minimum bidding period 
	30 working/ business day from the date of publishing RFB
	

	All  Procurement Methods
	What will be the acceptance of bid price (lowest competitive cost received in procurement process L1) against the estimated cost? 
	No such % variation against estimated cost is applicable 
	

	
	Whether any shortfall technical documents can be invited from the bidder after opening of the bids?
	Shortfall information /documents may be sought only in case of historical documents which pre-existed at the time of the quotation / bid opening and which have not undergone change since then. These should be called only on basis of the recommendations of the Technical Committee.
	

	
	Whether exemption in turnover and prior experience criteria for MSME, start-up firms etc. are applicable?
	No special preference will be accorded to any bidder either for price or for other terms and conditions. This includes purchase preferences, price preferences etc.
	

	
	Whether project can issue direct order for the items having State Government rate contract or approved rates?
	WB to guide 
	Direct contracting shall be based on unique qualification, continuation of services or urgent need basis satisfying provision of the Procurement Regulation.   

	Government e-Market Place GeM 
	When to follow GeM?  
	It is acceptable for procurement of Goods and non-consultancy services up to INR 70 lakhs as per the following provisions of the GeM portal i.e. 
1. Direct selection:  procure products upto Rs. 25,000 without comparison. 
2. L1Purchase: L1 purchase enables direct purchase for order values between INR 25,000 to INR 3 lakhs by way of comparison between at least three different OEMs or Service Providers on GeM, who meet the buyer’s requisite quality, quantity, specifications and delivery period.
3. Bidding : above INR 3,00,000/-
Note: In L1 purchase method if comparison of 3 different manufactures is not available in such case bidding process need to be followed. 
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	Consultancy Services 
	Whether liquidated damages provision can be inserted in the contract document if firm fail to deliver services within the time? 
	Provision of liquidated damages can be included in the RFP document.  
	Liquidated damages do not apply to the consultancy services.
When firm fails to deliver the services, other contractual provisions apply.



B) Procurement to be under taken by Community Based Organisations (CBOs)  level: (Community Procurement)
	Procurement Method / Area
	Clarification required
	 Project’s view  
	Suggestions/  Comment by the World Bank

	RFQ 
(Request for Quotation) 
Offline quotations up to INR 70 Lakhs  
	How to invite OFFLINE quotations?
	1) Up to INR 3.0 Lakhs 
Issue RFQ documents to eligible known bidders and publish RFQ document on CBO office website if available / publish RFQ on CBO office notice board.
	

	
	
	2) Above INR 3.0 Lakhs to INR 70.0 Lakhs 
Publish procurement notice in district local newspaper, publish RFQ document on CBO office website if available and on CBO office notice board.
	

	
	One envelop / two envelop system to be followed/used?
	Follow One envelope system 
	

	
	Minimum responsive quotations are required?
	Minimum three (3) responsive quotations are required for comparing the cost. 
	

	
	Tender fee to be charged? 
	No 
	

	
	EMD need to be submitted? 
	Bidder need to submit Bid security declaration 

	

	
	Minimum quotation submission period 
	Minimum 14 days from the date of publishing / issuing RFQ. 
	

	Local Competitive Bidder (LCB)  
Community Procurement 
	What is the threshold limit for tendering (LCB) method?
	Above Rs. 70 Lakhs to Rs. 7 crore 
	

	
	How to invite OFFLINE Bids?
	Publish procurement notice in regional level newspaper, CBO office website if available and on CBO office notice board.
	

	
	Bid Document fee to be charged? 
	Yes, as bid document hard copy need to be provided by CBO to the bidder. 
	

	
	EMD need to be submitted? 
	Bidder need to submit Bid security declaration 

	

	
	One envelop / two envelop bidding system to be followed/used?
	Follow One envelope system   
	

	
	Minimum responsive bids are required?
	Minimum three (3) responsive bids are required for comparing the cost 
	For Open competition, Even when only one bid is submitted, the process may be considered
valid, if:
a. the procurement was satisfactorily advertised;
b. the qualification criteria were not unduly restrictive; and
c. prices are reasonable in comparison to market values

	
	Whether standstill period is required to be followed for LCB?
	Not required 
	

	
	What will be the bidding period for LCB?
	Generally, not less than 21 days from the date of publishing 
	

	
	What will be the minimum eligibility criteria for the bidders’ for civil work? 
	1. GST registration 
2. Should possess valid license for executing civil works as per appropriate class issued by central or state PWD or any government department.
3. Should possess Electrical license (self or sub-contractor) if required
4. Average turnover for last three financial years should be at least 2 times the estimated cost.
5. Experience of having successfully completed similar works during last 7 years ending last day of month previous to the one in which bid is invited 
a) Three similar completed works each costing not less than the amount equal to 40% of the estimated cost. OR
b) Two similar completed works each costing not less than the amount equal to 50% of the estimated cost. OR
c) One similar completed work costing not less than the amount equal to 80% of the estimated cost.
6. Availability of liquid assets and/or credit facilities not less than Rs …….Lakhs.(at least 3 months billing amount)
	

	 General 
	Which document is to be used for procurement of Goods? 
	up to INR 70 Lakhs E-5 
above INR 70 Lakhs and up to 7 Cr.  E-2  (LCB)
	

	
	Which document is to be used for procurement of Works? 
	up to INR 70 Lakhs W-5
above INR 70 Lakhs and up to 7 Cr.  W-2  (LCB)
	

	
	Whether bidder need to submit a comprehensive and concise Management Strategies and Implementation Plan (MSIP) to manage the Environmental, Social (including sexual exploitation and abuse (SEA) and gender-based violence (GBV), Health and Safety (ESHS) risks, and ESHS Code of Conduct?
	Not required for small value contract i.e. upto Rs. 70 Lakhs. 
	

	
	Whether estimated cost need to be mentioned in the RFQ/LCB document for works? 
	Estimated cost with GST need to be mentioned in the RFQ/LCB document. 
	



