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Name of 
Party 

SMART 
Proportion 

Conditions 
for 

demanding 
First 

Tranche 

Pre-requisite condition Remark 

SMART 
Project  

122.09 
(60%) 

61.20 
(50%) 

As per FMM 60 % share from SMART 
Grant. 

1. For reference letter from 
Ad.Project Director 
जा.ø.Öमाटª/पीसीएमय/ुलेख/FMM/Third 
Amendment/९८९/२०२३ 
िद.०२.०६.२०२३ Page no.३ 
Chapter-8 ८ A.१ Funding Ratio. 

2. FMM Manual second 
amendment page no.40 chapter 
8A.8.1) First Tranche of 
Project Grants kindly see all 
provision of 4a  

 

Beneficiary 
(CBO) 

32.4 
(15.92%) 

16.20 
(50%) 

As Per FMM 40 % share from Beneficiary 
and Bank loan. In chapter 8 A.1 Funding 
Ratio in FMM " The CBOs need to raise 
their share in the sub project through their 
own equity and bank loan however bank 
loan will not be the project mandate." 
CBO having Loan Sanction Letter of 
49.00 lakh from Bank of Baroda and 
beneficiary share of Rs.17.50 lakh 
deposited in current account for first 
tranche as Own contribution. So it is not 
necessary to deposited whole 40 % 
amount i.e. Rs.40.80 lakh from 
beneficiary contribution before release 
of first tranche. CBO has to deposited 
only equivalent contribution of his 
share and Bank Loan Sanction Letter   
before demanding for first tranche. So 
as per the provision mention above the 
criteria has been fulfill as per FMM 
Guideline while releasing first tranche so 
there is no any irregularity in releasing 
project grant to CBO.   

Bank Loan 49.00 
(24.07%) 

LOAN 
Sanction 
Letter of 
49.00 lakh 
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Sr.No. Chapter Existing Provisions in FMM Proposed changes in FMM 
of the limit utilisation is required at the 
level of PIU (Agri), In case, if it is 
found that the fund limit at a particular 
DIU/RIU/VANAMATI is not being 
utilized within the stipulated time 
frame, Head of PIU (Agri) SMART 
shall have full powers to 

withdraw/decrease the fund limit 
allocated to a particular accounting 
centre (under PIU) and reallocate it to 
another accounting centre (under PIU) 
with a better potential of spending. 

c) Irrespective of point no. b, above 
PCMU will have complete and final 

powers to allocate/ reallocate/ 

withdraw/ decrease the fund limit of 
any accounting centre. 

8A.1) Funding Ratio: 
8A.1.1) As per the Project mandate for 8A.1.1) As per the Project mandate or 
Productive Partnership, Project Grants Productive Partnership, Project Grants will be 

will be limited up to 60% of the Total limited up to 60% of the Total Sub-Project 
Sub-Project Cost (TPC). Thus, Cost (TPC) approved by project. Thus, 
minimum of 40% of the Sub-Project minimum of 40% of the Sub-Project Cost has 
Cost has to be borne by the beneficiary to be borne by the beneficiary CBOs. The 
CBOs. The overall ratio between the overall ratio between the Project grants and the 
Project grants and the beneficiary beneficiary contribution is decided by Viability 
contribution is decided by Viability Gap Funding method (VGF). 

Chapter-8 8A.1) Funding Ratio: 

E \SMARTFMMFInallThird AmendmentThird addendum Changes Final conslder doc 

Need for change 

It has been observed that 
CBO proposed project cost is 
more than the project 
sanctioned cost. Bank accepts 
the project cost proposed by 
CBO and accordingly 
sanctions the loan amount 
The loan sanctioned amount 
exceeds the beneficiary 
contribution amount as per 
SMART project approved 
sub-project proposal. Thus, a 
policy needs to be devised 
for such situations. Since, 
SMART is converging with 
AIF (Agri lntrastructure 

Gap Funding method (VGF). The CBOs need to raise their share in the sub-
The CBOs need to raise their share inproject through their own equity and bank 
the sub-project through their own loan. However, bank loan will not be the 
equity and bank loan. However bank Project mandate. But the minimum own equity 
loan will not be the Project mandate. of CBO will be 10% of the total sub-project 

cost approved by the project. 



8A.5) Fund Flow Mechanism 
ADLoan case of CBO � Credit Linked Subsidy Reserved Account 

(CLS Account) 

PCMU-Parent Account 

Financial Management Manual 

CBO bank level 

PIU- Child Account 

Dedicated 

Fund limit 

Credit linked subsidy reserve account 
of CBO - Project grants in the name 

of the bank 

current account 

of CBO for 
SMART 

margin money 
deposited 

Total loan 
account of CBO 

- pure loan + 
amount 

equivalent to 
Project grants 

Vendor payment on pro rata basis 
from current a/c as well as loan a/c 
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Concept 1) Projcct grants will be as per the grant agreement in the form of tranches,. R. 

explain the concept of credit linked subsidy (CLS) and for simplicity purps in this example tranches havc not bccn considered. 

2) To explain the concept, let us consider, sub project proposal-Rs. 100/. 
3) out ofwhich Rs.60/- may be Project grants 

4) out of vhich Rs.40/- may be the CBO share 

a) out of which Rs.20/- is considered in this example 

CLS account 

Financial Management Manual 

margin money to be raised by the CBO 

b) out of which Rs.20/- is considered 

bank loan to be taken by the CBO. 

S) Initially Project grants of Rs. 60/- released to the bank. 

6) CBO bank approves total loan of Rs.60+Rs.20=Rs.80/- which would be in t 

opened for SMART. 
7) Margin money of Rs.20/- deposited by CBO in dedicated curent accoun 

of Rs.20/- on a pro-rata basis. 
8) Vendor payment by bank will be from CLS account of Rs.80+ margin Money 

Advantages 

in this example 
as 

9) No interest on loan limited to the extent of Project grants lying interest freg 
10) In the above example, vendor payment will be incurred from CLS account: 

with the bank, in the form of credit linked subsidy i.e. to the extent of fRs.60-, 
margin money in the ratio of 80:20. However while accounting for 

expenditure at the CBO level, the expenditure will be booked in the rati 
60:20:20 i.e. Project grants : availed bank loan : margin money respectively. 

11) If in exceptional cases, subproject proposal is not executed in entirety as ne 
the grant agreement i.e. of Rs. 100/-, following will be the modality -

An amount in proportion as agreed in the grant agreement will be refundei 
by the bank to the Project. 
For clarity, in case of the above example, if Rs.90/- is the total sub pIoiet 
cost on completion, then 60% of Rs.90/- i.e.Rs. 54/- will be the cost to he 
borne by SMART Project and the differential amount of Rs.6/- is alreadr 
given to CBO, this amount will be given back by the CBO and the ban 
back to the Project. This clause will be inserted in the tripartite gra! 
agreement. 

1) Tried and tested model in centrally sponsored schemes under Ministry o Food Processing. 

grants given to CBO. 

2) CBO will not have to bear the undue burden of interest on loan (limiteu the extent to which Project funds are lying interest free with the bank, n form of subsidy). 

chart above. 

3) Apart from the Project monitoring of the subproject, banking machiner' 
will also provide with additional monitoring through the mechanism of-

each vendor payment, joint verification of assets taken by CBO and wil 
payment directly to CBO vendors, ensuring margin money at the time of 

thus ensure the expected fiduciary safeguards with respect to the Projet 

4) Pro-rata basis of expenditure is by default ensured in loan case of CBO, by 
funding of each payment from total loan availed from loan account ani 
margin money deposited in the existing current account, as shown in flo 

D:\SMARTVFMMEinallSecond amended FMM for PIU Circulation\Second amended FMM.doc 

] 



8A.8) Release of tranches 

Sr.no 

1 

2 

3 

4 

4a 

4b 

6 

7 

8A.8.1) First tranche of Projcct Grants: 

The first tranche will be 50% of the total Project Grants in 
he form advance. The pre requisites for release of first tranche corresponding checklist of documents is given below. These docume should be attached to the demand letter for Project grants by the CB0. Corresponding check list of docume Copy of demand letter by CBO Demand from CBO 

Pre rcquisites 

PIU 
Grant 

Recommendation by respective Copy of recommendation \eter 
agreement between 

Project, CBO and Banker. 

beneficiary share 
Loan case of CBO � 

the 

i) Dedicated current account 
for SMART 

Opening of dedicated bank account for SMART by CBO and deposition 

ii) Equivalent share of margin 

iii) Sanction of bank loan 
No Loan case of CBO - i) Special 
account opened for SMART. 

ii) Equivalent share of beneficiary 
contribution related to first tranche 
deposited in cuirent account. 
If the sub project includes civil 
work, technical approval necessary 

Hiring of Tally literate 

person/CA/CA fimm for accounting 

Financial Management Manual 

lother double entry software 

respective PIU 

related by the CBO.(if applicable) 

Copy of Grant Agreement 

money related to first Bank statement attested by 
tranche deposited in 
cúrent account. 

D:1SMART\FMMFinal\Second amended 

Attested copy 
passbook 

authorities. 

and 

Loan sanction letter 

of first page 

Purchase of Tally accounting Declaration by CBO 

Attested copy of first page 
passbook 
Bank statement attested by be 
authorities. 

RA.8.2) Second tranche of the Project Grants: 

Approval of cost estimates, by i 
house technical 

PCMU/related line department. 
Declaration by CB0 

FMM lor PIU CirCulationlSecond amended FMM. 

form of advance. It can be claimed only after 70% of the total of Project gra' 
The second tranche of Project grants will 30% of the total Project Grants in t 

person 

by the CBO. 











































































Current Account - 099XXXXXXXX977SMART ATOLA FARMER PRODUCER COMPANY LIMITED

NARRATION DEPOSIT(CR)DATE CHQ.NO. WITHDRAWAL(DR) BALANCE(INR)

21/03/2022  67,03,165.34CrEBANK:1295741544\22032700566922\GST 20.00

19/03/2022  67,03,185.34CrIMPS/P2A/207814744917/XXXXXXXXXX6792/0 50,000.00

17/03/2022  67,53,185.34CrIMPS/P2A/207618784379/XXXXXXXXXX6792/0 50,000.00

12/03/2022  68,03,185.34CrIMPS/P2A/207117752654/XXXXXXXXXX6792/Hamali 10,000.00

11/03/2022  68,13,185.34CrIMPS/P2A/207017686450/XXXXXXXXXX6792/Transpor
t 10,000.00

10/03/2022  68,23,185.34CrNEFT-BARBU22069401465-PRINCE STEEL MART-
THE JANATA 1,57,140.00

09/03/2022  69,80,325.34CrSMS Alert charges for Qtr Mar-22 29.50

22/02/2022 61,20,000.00  69,80,354.84CrRTGS-CNRBR52022022277449035-SMART-PIU-VSTF
CSR

07/02/2022  8,60,354.84Cr30SHREE AMBIKA PRINTERS   P 17,640.00

04/02/2022  8,77,994.84CrNEFT-BARBU22035404500-ATOLA FARMER PR-
STATE BANK O 4,50,000.00

31/12/2021  13,27,994.84CrEBANK:1285155941/https://wallet.csccloud.in/11037 8,500.00

24/12/2021  13,36,494.84CrSMS Alert charges for Qtr Dec-21 29.50

18/12/2021  13,36,524.34CrIMPS/P2A/135218404963/XXXXXXXXXX6792/Expense
s 25,000.00

10/12/2021  13,61,524.34CrRTGS-BARB202112101344795858-PRAMOD
KULKARNI-KOTAK 4,00,000.00

10/12/2021  17,61,524.34CrCharges for PORD Customer Payment :000801547095 29.00

08/12/2021  17,61,553.34CrNEFT-BARBQ21342305406-PRAMOD KULKARNI-
KOTAK MAHIND 5,00,000.00

08/12/2021  22,61,553.34CrCharges for PORD Customer Payment :000799182055 29.20

07/12/2021  22,61,582.54CrIMPS/P2A/134123540490/XXXXXXXXXX2680/0 1,00,000.00

23/11/2021 2,27,935.00  23,61,582.54CrNEFT-IBKL211123733486-MAHA FARMERS
PRODUCER COMPAN

12/11/2021 35,760.00  21,33,647.54CrNEFT-IBKL211112875214-MAHA FARMERS
PRODUCER COMPAN

12/11/2021 8,079.00  20,97,887.54CrNEFT-IBKL211112875320-MAHA FARMERS
PRODUCER COMPAN

30/10/2021 59,723.00  20,89,808.54CrNEFT-IBKL211030959607-MAHA FARMERS
PRODUCER COMPAN

02/09/2021 1,41,847.00  20,30,085.54CrNEFT-IBKL210902449663-MAHA FARMERS
PRODUCER COMPAN

01/09/2021 1,03,509.00  18,88,238.54CrNEFT-IBKL210901308908-MAHA FARMERS
PRODUCER COMPAN

01/09/2021 34,775.00  17,84,729.54CrNEFT-IBKL210901309018-MAHA FARMERS
PRODUCER COMPAN

24/08/2021  17,49,954.54CrSTATEMENT CHG 118.00

24/08/2021  17,50,072.54CrSTATEMENT CHG 118.00

23/08/2021  17,50,190.54CrSMS Alert charges for Qtr Sep-21 29.50

21/08/2021 5,00,000.00  17,50,220.04CrRTGS-MAHBR52021082110353173-Mr. PUSHKAJ
MOHAN BHIS

13/08/2021 6,00,000.00  12,50,220.04CrRTGS-IBKLR62021081301543046-VANKAT
SHANKRAO KUMDAL

02/08/2021  6,50,220.04Cr24RTGS-BARB202108021214941495-PUSHKRAJ
BHISE-BANK OF 5,00,000.00

02/08/2021  11,50,220.04CrCharges for PORD Customer Payment :000694622501 29.00

09/06/2021  11,50,249.04CrSMS Alert charges for Qtr Jun-21 29.50

Customer Id: Q0A067101

Branch Name: LATUR,MAHARASHTRA

IFSC Code: BARB0LATURX

Account No: 099XXXXXXXX977

MICR Code:

Statement Period from 01/04/2021 to 31/03/2022Your Account Statement as on 10/10/2024

Statement of transactions in Current Account 099XXXXXXXX977 in INR for the period 01/04/2021 - 31/03/2022

SMART ATOLA FARMER PRODUCER COMPANY LIMITED

413012001

A*O*A
T* C*A*U*
L*T*R
M*H*R*S*T*A-4*3*2*
I*D*A

Date and Time: 10/10/2024 17:47 Page 1 of 2Contact-Us@18005700
*This is computer-generated statement.No signature is required.



05/05/2021 1,00,000.00  11,50,278.54CrEBANK:WIB/1256704645/Return

05/05/2021 1,00,000.00  10,50,278.54CrEBANK:WIB/1256704490/Return

05/05/2021 1,00,000.00  9,50,278.54CrEBANK:WIB/1256704404/Return

05/05/2021 1,00,000.00  8,50,278.54CrEBANK:WIB/1256704334/Return

05/05/2021 1,00,000.00  7,50,278.54CrEBANK:WIB/1256704187/Return

05/05/2021 1,00,000.00  6,50,278.54CrEBANK:WIB/1256704072/Return

04/05/2021 5,00,000.00  5,50,278.54CrBY TRF SMART LOKMAULI AGRO PRODUCER
COMPANY LIMITE

Date and Time: 10/10/2024 17:47 Page 2 of 2Contact-Us@18005700
*This is computer-generated statement.No signature is required.



Current Account - 099XXXXXXXX977SMART ATOLA FARMER PRODUCER COMPANY LIMITED

NARRATION DEPOSIT(CR)DATE CHQ.NO. WITHDRAWAL(DR) BALANCE(INR)

28/02/2024  36,81,933.85CrEBANK:1391491721//24022800104805/CBDT TIN20 18,181.00

28/02/2024  37,00,114.85CrEBANK:1391490000//24022800102600/CBDT TIN20 21,000.00

20/02/2024 5,20,023.60  37,21,114.85CrNEFT-SBIN424051395149-DIGAMBAR S KUMBHAR

14/02/2024  32,01,091.25Cr33RTGS-BARBR52024021400858770-SURAJ
CONSTRUCTION-HDF 38,61,972.00

14/02/2024  70,63,063.25CrCharges for PORD Customer Payment :001792556366 58.00

13/12/2023  70,63,121.25CrSMS Charges for SEP 23 0.24

08/09/2023 5,45,320.00  70,63,121.49CrBY INST 262623 : MICR CLG (CTS)

10/06/2023  65,17,801.49CrIMPS/P2A/316114872685/XXXXXXXXXX6792/0 1,00,008.85

18/05/2023 14,642.00  66,17,810.34CrNEFT-IBKL230518469183-MAHA FARMERS
PRODUCER COMPAN

14/04/2023  66,03,168.34CrSMS Charges for FEB 23 0.24

Customer Id: Q0A067101

Branch Name: LATUR,MAHARASHTRA

IFSC Code: BARB0LATURX

Account No: 099XXXXXXXX977

MICR Code:

Statement Period from 01/04/2023 to 31/03/2024Your Account Statement as on 10/10/2024

Statement of transactions in Current Account 099XXXXXXXX977 in INR for the period 01/04/2023 - 31/03/2024

SMART ATOLA FARMER PRODUCER COMPANY LIMITED

413012001

A*O*A
T* C*A*U*
L*T*R
M*H*R*S*T*A-4*3*2*
I*D*A

Date and Time: 10/10/2024 17:49 Page 1 of 1Contact-Us@18005700
*This is computer-generated statement.No signature is required.



Current Account - 099XXXXXXXX977SMART ATOLA FARMER PRODUCER COMPANY LIMITED

NARRATION DEPOSIT(CR)DATE CHQ.NO. WITHDRAWAL(DR) BALANCE(INR)

27/09/2024  93,818.04CrSMS Charges for AUG 24 0.47

26/08/2024  93,818.51Cr37RTGS-BARBR52024082600782902-SURAJ
CONSTRUCTION-HDF 32,38,044.00

26/08/2024  33,31,862.51CrCharges for PORD Customer Payment :002191264209 58.00

24/08/2024 3,00,000.00  33,31,920.51CrIMPS/P2A/423719393877/SHAILESHVENKATR/Dirloan
RE19

23/08/2024 95,000.00  30,31,920.51CrUPI/423622363614/07:56:04/UPI/kumdaleshailesh1@y
b

22/08/2024 1,000.00  29,36,920.51CrIMPS/P2A/423517383490/SHAILESHVENKATR/TestR
E19199

21/08/2024 9,00,000.00  29,35,920.51CrRTGS-IBKLR62024082101503140-Mr. SIKANDAR
MAHTAB PA

21/08/2024 8,00,000.00  20,35,920.51CrRTGS-IBKLR62024082101503150-SUREKHA
VENKATRAO KUMD

17/08/2024 12,15,000.00  12,35,920.51CrRTGS-SBINR52024081742481409-ATOLA FARM
PRODUCER CO

08/07/2024  20,920.51CrEBANK:1410227886//24070800132847/CBDT TIN20 32,052.00

26/06/2024  52,972.51CrSMS Charges for MAY 24 0.47

20/05/2024  52,972.98Cr36RTGS-BARBR52024052000923072-SURAJ
CONSTRUCTION-HDF 36,28,902.40

20/05/2024  36,81,875.38CrCharges for PORD Customer Payment :001988757002 58.00

04/05/2024  36,81,933.38CrSMS Charges for FEB 24 0.47

Customer Id: Q0A067101

Branch Name: LATUR,MAHARASHTRA

IFSC Code: BARB0LATURX

Account No: 099XXXXXXXX977

MICR Code:

Statement Period from 01/04/2024 to 10/10/2024Your Account Statement as on 10/10/2024

Statement of transactions in Current Account 099XXXXXXXX977 in INR for the period 01/04/2024 - 10/10/2024

SMART ATOLA FARMER PRODUCER COMPANY LIMITED

413012001

A*O*A
T* C*A*U*
L*T*R
M*H*R*S*T*A-4*3*2*
I*D*A

Date and Time: 10/10/2024 17:52 Page 1 of 1Contact-Us@18005700
*This is computer-generated statement.No signature is required.


