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INDEPENDENT AUDITORS’ REPORT

To

The Members of SIDDHANATH NERLE FARMER PRODUCER COMPANY LIMITED

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of SIDDHANATH NERLE FARMER
PRODUCER COMPANY LIMITED (CIN: U01400PN2015PTC155280) (“the Company”),
which comprise the balance sheet as at March 31. 2020, and the Statement of Profit and Loss

for the y_carthel_i ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(*Act’) in the manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India, of the state of affairs of the Company as at March 31,
2020, its Profit for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section
143(10) of the Companies Act. 2013, Our responsibilities under those Standards are further
described in the auditor's responsibilities for the audit of the financial statements section of our
report, We are independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules
there under, and we have fulfilled our other cthical responsibilitics in accordance with these
requirements and the code of cthics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key aundit matters

Key audit matters are those matters that, in our professional juflgmant, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separaie opinion on these matters.

: Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it 1s an unlisted company.
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auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the cconomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal cantrol relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under scction 143(3)(1) of the
Companies Act. 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e [ivaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s usc of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may casl significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are reguired to draw attention in our auditor’s report 1o the related disclosures in the
financial statements or, if such disclosurcs are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s

report. However, future events or conditions may cause the Company to cease L0

continue as 4 going concem.
o Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manncr that achieves fair presentation

Materiality is the magnitude of misstatements in the Tinancial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materinlity and qualitative factors in (1) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified

misstaternents in the financial statcments.

We communicate with those charged with governance regarding, among other matters,
the planncd scope and timing of the audil and significant audit findings, including any
significant deficiencies in internal contral that we identify during our audit.







with respect : R "
pect 1o the adequacy of the internal financial controls over financial reporting of

the company and th i : :
13.2017: Y e operating effectiveness of such controls vide notification dated June

f:.;[lii;-uﬁ]p&ny ‘bEing a private limited company, the other matters to be included in the
i d5 Report in at:il:ordancc with the requirements of section 197(16) of the Act, as
duringﬁm’em respect of whether the remuneration paid by the Company to its directors
: year is in accordance with the provisions of section 197 of the Act i
applicable; and P e Act is not

“‘J ]'Wuh respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 n?‘ the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given Lo us:

8. Th"”_ "?“""Pﬂ“}' does not have any pending litigations which would impaet its financial
position

b. The Company did not have any long-term contracts including deri vative contracts for
which there were any material foreseeable losses.

¢. There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company

As required by section 581ZG of the Companies Act, we give report on additional matters
relating to the producer company in Annexure 1. Annexure | also contain some other

matters considered necessary.

For SANTOSH NALAWADE AND ASSOCIATES

Chartered Accountants

Firm R i_slrﬂi\nn Number: 142349W
DR
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CA, SANTOSH M. NALAWADE

Proprietor

Membership No.: 170679

Place:; Islampur

Date; 18/12/2020
UDIN : 201706 T9AAAAFMBE4E]
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ANNEXURE “I” TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in paragraph 3 under ‘Report on other legal and regulatory

ON THE FINANCIAL STATEMENTS

requirements’ section of our report to the Members of SIDDHANATH NERLE FARMER
PRODUCER COMPANY LIMITED (CIN: U01400PN2015PTC155280) for the year ended
315t March 2020, We report that

I

Pl

Q.

10.

The Total amount of debts outstanding as on 31.03 2020 is of Rs. 4,25.250/« Out of that
Rs. “zero" is considered as bad.

According to the information and explanation given to us the management, the company
is having the policy of periodical verification of cash balances and securities.

Company have not submitted sufficient documents to verify whether all the sharcholders

are eligible to become a shureholder of company or not.
During the vear, the Company have not provided any loan to the directors of the Company.

During the year, the Company have not given any donations or subscriptions.

During the year company have issued shares to Shetakari Utpadak Gats, Bachat Gats Ete.
Sources of fund uscd by those entities for subscribing to shares are not on record for
verification.

During the year, company issucd additional shares of Rs. 5 lakhs to sharcholders of the

company but for thosc shares, application money 1S not revived from those shareholders.

Instead company received Equity Grant from SFAC and shares allotted against that grant.

During the year, company issued shares ta some Utpadak Gats and Bachat Gats and
Shares are issued 10 representatives of those Gats. Authorization from those institutions

for allotment of shares to their re presentatives are not on record,

Every Producer Company shall have internal audit of its accounts ¢arried out, at such
interval and in such manner as may be specified in articles. No internal Audit report is on
record for our verification.

During the year company have made some purchase and sale transactions with non-
members also.

No General Reserve is maintained by the company.
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NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET
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SIDDHANATH NERLE FARMER PRODUCER COMPANY LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

Note 2 RESERVES AND SURPLUS

Particulars

As at 31 March, 2020

—y

As at 31 March, 2019

Rs.

Rs,

EI: securities premium account
Opening balance
Closing balance

|8) Surplus / (Deficit) in Statement of Profit and Loss

Opening balance
add: Profit / {Loss) for the year

Less: Loss Due to Change in Rate of Depriciation as per

Company Act 2013
Deferred tax liability { prior period adjustment)

Closing balance

TOTAL

(1,01,917.04)
14,937.73

{1,00,900.60)
10,918.50

(11,934.94)

(86,979.31)

(1,01,917.04)

(86,979.31)

(1,01,917.04

Note 3 LONG TERM BORROWINGS

Particulars

As at 31 March, 2020

As at 31 March, 2019

Rs.

TOTAL

Note 4 DEFERRED TAX LIABILITY

Particulars As at 31 March, 2020 | Asat 31 March, 2019
R—ir HE.
Deferred Tax Liability arised due ta Indian Income 53,634.10 11,853.82
Tax. Liabiiity arised due to Fixed Assets,
TOTAL 53,634.10 11,853.82
Note 5 OTHER LONG TERM LIABILITIES
3 Particulars As at 31 March, 2020 |_As at 31 March, 2019
Rs. Rs.

TOTAL




vote b LONG TERM PROVISIONS

mm—
| Particulars As at 31 March, 2020 | As at 31 March, 2019
_.-—-—".-_ R’. Hi-

TOTAL

———

Note 7 SHORT TERM BOR ROWINGS

As at 31 March, 2020

As at 31 March, 2019

Particulars
Rs. Rs.
TOTAL - -
Note 8 TRADE PAYABLES
Particulars As at 31 March, 2020 | Asat 31 March, 2019
Rs. Rs.
TOTAL =
Note @ OTHER CURRENT LIABILITIES
Particulars| As at 31 March, 2020 As at 31 March, 2013
Rs. Rs.
security Deposit - 25,000.00
Insurance 5,702.00 5,702.00
TJrade Advances - 1,25,000.00
TOTAL 5,702.00 1,55,702.00
Note 10 SHORT TERM PROVISIONS
particulars As at 31 March, 2020 | Asat31 March, 2019
Rs. Rs.
'(a) Provision for employee benefits I
(b) Provision - for TAX
Provision for Income Tax (Prior Years) = .
‘provision for Income Tax - MAT (Current Years) 8,851.00 2,085.00
[c) Provision - Others
Audit Fees Payable 12,000.00 -
Consultancy Fee Payable 6,000.00 3
TOTAL 26,851.00 2,085.00 |







SIDDMANATH NERLE FARMER PRODUCER COMPANY LIMITED

Note 12 NON CURRENT INVESTMENTS

rm———
Particulars As at 31 March, 2020 As at 31 March, 2019
|
RS, Hs.
e
TOTAL ' o
I

Note 13 DEFERRED TAX ASSET

e

Particulars

As at 31 March, 2020

As at 31 March, 2019

e

Hi"

B

Deferred Tax Asset arised due to Indian Income
Tax. Liability arised due to Fixed Assets.

TOTAL

Note 14 LOANG TERM LOANS AND ADVANCES

As at 31 March, 2020

As at 31 March, 2019

Particulars
Rs. Rs.
MAT Credit Entitlement 10,936.00 2,085.00
(Calculation is attached separately)
TOTAL 10,936.00 2,085.00
Note 15 OTHER NON CURRENT ASSETS
Particulars As at 31 March, 2020 | As at 31 March, 2013
Rs. Rs.
TOTAL - c
Note 16 CURRENT INVESTMENT
particulars As at 31 March, 2020 | As at 31 March, 2013
Rs, Rs.
TOTAL O3 %




Note 17 INVENTORIES
(At lower of cost and net realisable value)

1 Particulars As at 31 March, 2020 | Asat 31 March, 2019
Rs. Rs.
= i
gaw Material (including Packing Matevial)
wie
Finished Goods .
stock in Trade 1,10,250.00
TOTAL 1,10,250.00 -
Note 18 TRADE RECEIVABLES
Particulars As at 31 March, 2020 As at 31 March, 2019
Rs. Rs.
b} Less than six month 4,25,250,00
al More than six month . -
All unsecured and good unless otherwise specified
TOTAL 4,25,250.00 -
Note 19 CASH AND CASH EQUIVALENTS
Particulars As at 31 March, 2020 | As at 31 March, 2019
Rs. Rs.
A) Cash In Hand 1,28,210.00 1,32,535.00
B} Cheques, drafts on hand g
C) Balances with banks
i} State Bank of Indina - 6660 5,78,210.96 54,376.60
i) Bank of India - 0475 {10.00) 1,383.00
TOTAL 7,06,410,96 1,88,294.60
Note 20 SHORT TERM LOANS AND ADVANCES
Particulars As at 31 March, 2020 | Asat 31 March, 2019
Rs. Rs.
Advances to Farmers 4,50,000.00
TOTAL 4,50,000.00 .
Mote 21 OTHER CURRENT ASSETS
Particulars As at 31 March, 2020 | Asat3l March, 2019
Rs. Rs.
45,133.00 22,133.00

Patil and Associates
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HANATH NERLE FARMER PRODUCER COMPANY LIMITED

Note 22 REVENUE FROM OPERATIONS

e

P
promars [ As at 31 March, 2020 | _As at 31 March, 2019
il Rs. Rs.
o 16,41,553.00 6,36,750.00
Total 16,41,553.00 6,36,750.00

e

Note 23 OTHER INCOMES

i

Particulars As at 31 March, 2020 As at 31 March, 2019
Rs. Rs.
iOther Incomes 1.00 &
1.00 2!

Note 24 PURCHASES OF STOCK IN TRADE

As at 31 March, 2020

As at 31 March, 2019

Particulars
Rs. Rs.
Purchases 15,25,906.00 3,39,500.00
15,25,906.00 3,39,500.00

Note 25 EMPLOYEE BENEFIT EXPENSES

Particulars

As at 31 March, 2020

As at 31 March, 2019

Rs.

Rs

Salary Paid

24,200.00

24,200.00
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Note 26 FINANCIE COST

Particulars

e e e ]
As at 31 March, 2020

As at 31 March, 2019

Rs.

Rs.

Interest

Note 27 OTHER EXPENSES

Particulars As at 31 March, 2020 As at 31 March, 2019
Rs. Rs.
Printing and Stationery 1,765.00 =
Audit Fees 29,000.00 10,000.00
Consultancy Fees 7,000.00 5,000.00
Bank Charges 2,334.64 1,300.80
Insurance 20,822.00 21,763.00
Travelling Expenses 4,250.00 -
Repairs and Maintenance - 1,77,448.00
Total 65,171.64 2,15,511.80







ng parts of Account as at 31+ March, 2020

General Information:

P SIDDHANATH NERLE FARMER PRODUCER COMPANY LIMITED (hereinafter
o referred g The Company” was incorporated on 21® day of October 2015 under i
Wlﬁ Act, EJF:HS and that the company is limited by shares. The CIN of the company 18
i ':mibdﬂ.[}PNEi?lﬁlPIfISﬁEHﬁ. The Company principally engaged in the activity of dealing,
R ne &Hd'dlslrtt':luling agricultural products. The Company’s share is not listed in any stock
~ exchanges in India. The company does not aceept any deposit form the Public. Company 18
registered as Farmer Producer Company.

; Significant Accounting Policies & Notes of Accounts

- a Method of Accounting

= “The Financial statements of the company have been prepared in accordance with generally
“accepted accounting principles in India to comply with Accounting Standards specified under
section 133 of the Company Act 2013 and relevant provisions of the Company Act 2013 as
applicable Producer Company. The financial statements of the company have been prepared
under the historical cost convention applying accrual method of accounting and the generally
‘accepted accounting principles in India and other pronouncements of Institute of Chartered
Accountants of India. The accounting policies adopted in the preparation of financial
statements are consistent with those followed in the previous years.

b. Use of Estimates:
“The preparation of financial statements requires the management to make estimates and
‘assumptions considered in the reported amounts of assets and Liabilities as on date of the
financial statements and the reported income and expenses during the reporting period. The
estimates and assumptions used in the financial statements are based upon the Management's
evaluation of the relevant facts and circumstances as on the date of financial statements.
Management believes that the estimates used in the preparation of the financial statements are

~ prudent and reasonable. Future results may vary from theseestimates.

& Recognition of Income & Expenditure
- The Company proposed 10 follows the Mercantile System of Accounting and recognizes

Income & Expenditure on Accrual Basis.
-‘_'r‘_'h
-4 0 Fixed Assets:
- The Fixed assets are stated at

- government and other institut
p - from purchase cost of fixed asset.

historical cost less accumulated depreciation. Grant received from
ions which is attributable to acquisition of fixed asset is reduced

.

.Dtpreeiaﬁun
provided on Written down value method as per the useful life

x Depreciation on fixed assets 15
of the assets at the rates specified under Schedule Il of the Companies Act2013. During the

year company changed method Gf deprecitHOR B V. Computation of impac




f. Inventories
[nventories are valued at lower of cost of net realizable value after pm:ndmg 1.‘;.;-
obsolescence’s and other loses where consider as neccssary. T!m value of _m'-'tntunf:ﬁ
her Costs incurred to bring them to

comprises of Cost of Purchase, Cost of Conversion and ot : .
Materials and Packing Materials

their respective present location and condition. Costs of Raw : _ :
are determined on weighted average method. Finished goods include appropriate propartion

of overheads.

g. Taxation

Current Tax: Current tax is provided on
with the Income Tax Act, 1961 using the applicable tax rates and tax laws.

Deferred Tax: Deferred tax is recognized as per the accounting standard 22, for timing
dilTerence between the accounting income and taxable income for the year is recognized using
the tax rates and law prevail as at the balance shect date. Deferred tax is calculated only for

Fixed Assets.

the basis of estimated taxable income in accordance

h. Earnings per Share
The earnings considered in the ascertaining the company's basic EPS in the attributable net

profit or loss of the equity sh archolders as per AS-20, The number of shared used to computing
basic EPS is the weighted average number of shares outstanding during theperiod.

The diluted earnings per shares is calculated on the same basis as Basic EPS, after adjusting
for the effects of potential dilutive equity shares unless the effect of the potential dilutive

equity shares is anti-dilutive.

i, Cash and Cash Equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short
term balances (with original maturity of three months or less from the date of acquisition)
highly liquid investments that are readily convertible in known amounts of cash and which are

subject to significant risk of changes invalue.

j  Accounting of Grants
The company received subsidy for acquisition of fixed assets. The amount of subsidy is
reduced from the acquisition cost of of the asset o calculate book value. This signifies that the
grant is being recognized in profit and loss account as a reduced charge of depreciation over

the life of suchassct.

k. Borrowing Cost
Borrowing cost includes interest and ancillary cost incurred, Borrowing cost that directly attributable

the acquisition / construction of a qualifying assets pertaining to the period from commencement
activities relating construction / development of qualifying asset up to the date of capitalization o &
assets, arc capitalized as part of the cost of the asset. All other borrowing costs are recognized o
expense in the statement of profit and loss in the year in which they areincurred.

| Leasc
Leasc arrangements where the risks and rewards incident to the ownership of an assels

y vest with the lessor are recognized as operating lease. Lease rent under operating

gubsiﬂ.ﬂ!iﬂll
[ease are recognized in the statement of profit and loss on straight line basis.



- Material Events :
' m : Wﬂ'l-lrrmg ll“'ﬂ'r nalnnmgh
r Material adjusting evens oS Sheet date
in
f 8 after the balance sheet date are taken in to cognizance
o~ ¥ I W
p Opera .Inl C_\rlclj for Curreny and Noneurpony Classifieation
wﬂﬂ Lycie ::"r thﬂ!‘ bl.li.'lm:s‘li Co
- : . act an . 3 4
l project / contract whether npplica‘l;i::::: of the Company covers the duration of the specific
¢

agreed credit peri Aends up to the realization of receivables with in
ﬂu peniod nnnna!lg.- aF’P“h‘ﬂhlc (0 the Business.

t 0. Provisions
The company recognizes proyisi
: Ision whe | ™ dasitas Ll
the settlement of which is eXpecte n there is a present obligation arising from past events,

I embodying economic benefits _d to result in an outflow from the company of resources
estimation 1etits which can be measured only by using a substantial degree of

[ Contingent Assets & Contingent Liabilities

hTflc mel?ﬂ:f Tf-‘fug%:r'fizus contingent liability for disclosure in notes to accounts if any
of the following conditions fulfilled

I). A possible obligation that arises from the past events and the existence of which will be
confirmed only by the occurrence or nonoccurrence of one of more uncertain future events not
wholly within the control of the enterprises; or

i). A present obligation that arises from past ¢vents but not recognized because;
it is not probable that an outflow of resources embodying economic benefits will be required
i to settle the obligation; or a reliable estimate of the amount of the obligation cannot be made.

B Contingent assets are neither recognized nor disclosed in the financial statements Actual results could
differ from thoscestimates

g There is No Foreign Exchange Inward and outward during the Year.

. Company does not have any amount due (inclusive of interest) to as Small Scale Industrial
Undertaking.

& The Previous year figure
current year’s classification.

% Directors Remuneration paid during the year is

==

s arc regrouped and reclassified wherever necessary to confirm to

NIL

A=
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